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BRUSSELS AND PARIS ALSO FOR USEC AND USOECD 
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TAGS: EFIN, IT, OECD 

SUB J : US POLICY ON OECD FINANCIAL SUPPORT FUND 

REF: STATE 203757 

1 . TREASURY ATTACHE INFORMED MINTREAS DIRECTOR GENERAL 
PALUMBO AUGUST 26 OF PROPOSED ADMINISTRATION REPLY TO ANY 
CONGRESSIONAL QUESTION ABOUT USG POLICY ON RATIFICATION OF 
OECD FINANCIAL SUPPORT FUND. PALUMBO APPRECIATED BEING 
INFORMED IN ADVANCE OF POSSIBLE PUBLIC STATEMENT. HE 
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GAVE HIS PERSONAL OPINION THAT IT WOULD BE MUCH BETTER IF 
ADMINISTRATION COULD AVOID COMMENTING AT 
ALL ON SUPPORT FUND, SINCE HE BELIEVED THAT ANY PUBLIC 
STATEMENT WOULD GIVE RISE TO CALL FOR FURTHER DISCUSSION 
OF OECD FUND IN INTERNATIONAL FORA. 

2. PALUMBO SUGGESTED THAT, IF STATEMENT COULD NOT BE 
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AVOIDED, IT MIGHT LESSEN PROBLEMS FOR OTHER COUNTRIES 
IF LAST SENTENCE IN PROPOSED STATEMENT COULD BE REVISED 
TO SAY: "FOR THE TIME BEING AND ON THE EXPECTATION THAT 
THE WITTEVEEN FACILITY WILL BE PUT IN PLACE..." 

PALUMBO ARGUED THAT THIS WOULD AT LEAST LEAVE OPEN SOME 
FUTURE POSSIBILITY OF A USG DECISION TO SUBMIT THE 
AGREEMENT FOR RATIFICATION IN THE EVENT THAT THE 
WITTEVEEN FACILITY PROVED TO BE IN SOME WAY INADEQUATE 
TO BALANCE OF PAYMENTS NEEDS. HE POINTED OUT THAT SIZE 
OF WITTEVEEN FUND WAS CONSIDERABLY SMALLER THAN 
ORIGINALLY HOPED. HOLMES 
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